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His Highness Sheikh
Sabah Al-Khaled ...

A Crown Prince Entrusted,
an Economic Renaissance

Dawns

ith  hearts  brimming

with pride, we extend
our heartfelt congratulations
to His Highness Sheikh Sabah
Khaled Al-Hamad Al-Sabah
on the momentous trust
bestowed upon him by His
Highness Sheikh Meshal Al-
Ahmad Al-Jaber Al-Sabah, the
Amir of our beloved nation,
may Allah safequard and
protect him, by designating
him Crown Prince.

As we invoke divine blessings
for His Highness the Crown
Prince’s success in his noble
endeavors, and pray for his
unwavering support in His
Highness the Amir's visionary
mission to elevate Kuwait
to greater heights, we rest
assured that his profound
wisdom and astute leadership
will undoubtedly propel our

nation’s continued progress
and prosperity.

His Highness the Crown
Prince’s distinguished career
and unwavering commitment
to positive change epitomize
his depth of experience in
both political and economic
spheres, unequivocally
affirming  his  exceptional
ability to unlock new horizons
that will further bolster the
nation’s pursuit of sustainable
development.

We recognize His Highness
as a staunch champion of
our development trajectory,
and his strategic approaches
clearly ~ demonstrate  his
profound understanding
of our current realities and
his unwavering vision for
a luminous future, eagerly
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AUM of PE and VC
funds have grown

600 - 900%

from 2008 - 2023.




anticipated and fervently hoped for by all,
across all spheres.

On this momentous occasion, we implore
Allah Almighty to guide His Highness Sheikh
Meshal Al-Ahmad Al-Jaber Al-Sabah and
his trusted Crown Prince, along with the
esteemed Council of Ministers, towards all that
is in the best interests of our beloved nation.
We pray for their unwavering guidance as the
executive branch steers our nation towards
the realization of His Highness the Amir's
visionary aspirations.

In this context, we at the Union of Investment
Companies (UIC) are committed to aligning
our endeavors with the evolving needs of the
business community, actively contributing
to the realization of the vision to transform
Kuwait into a preeminent financial hub. We
remain steadfast in our dedication to playing
a constructive role in propelling the growth
of Kuwait's economy.

This edition of the magazine highlights the
growth of the private equity and venture
capital ecosystem with a focus on the GCC
region, which has performed well during a
period when the global activity was subdued.

The interest in private equity and venture

capital shot up after the global financial
crisis with central bank interest rates falling
to record lows, risk appetite increasing, and
investors shopping around for investment
avenues that can provide high returns. As a
result, the Assets under Management (AUM)
of private equity and venture capital funds
have grown by 600-900% in the period
between 2008 and 2023.

In recent years, the private equity and venture
capital ecosystem in the GCC region has been
a bright spot among its peers, attracting
investor attention. The growth has been
driven by strong governmental support to
diversify the economy by increasing the
contribution of the private sector, the young
and tech-savvy population, and the GCC’s
strategic location in connecting the world.

We believe the region can maintain its position
as a popular investment destination, given
continued focus on economic diversification,
with sustained efforts like establishing a
dedicated venture capital firms, providing
conducive environment (regulatory and
otherwise) for encouraging businesses and
investors, and boosting investment in local
companies by the sovereign wealth funds.

Abdullah H. Al-Terkait
Chairman of UIC
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Demystifying PE/VC: How is PE/VC Decelerating
different from other investments Global PE/VC Landscape

Key Trends in the GCCPE/VC Landscape : Emerging

Global PE/VC Market Bright spot

Featured Interview: Experts Speak A Promising Path Ahead
Dalal Jamal Al Shaya, CFA,
Senior VP, Kamco Invest
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Views of Optimism

Experts Welcome the New Crown Prince with Enthusiasm

His Highness the Crown Prince Brings Economic Expertise
and Political Acumen

Abdullah Saud Al-Humaidhi, Vice Chairman and CEO of Commercial
Facilities Company, expressed his optimism regarding the appointment
of His Highness Sheikh Sabah Al-Khaled as Crown Prince, stressing that
his economic expertise and political acumen will give impetus and
momentum to the economic landscape in the country.

Al-Humaidhi said that H. H. Sheikh Sabah Al-Khaled has a keen economic
insight, sequential thinking and a clear vision, and everyone testifies to his
sincerity, dedication and wisdom in all the leadership positions he has held throughout his life, always
serving in the best interests of Kuwait.

Al-Humaidhi also highlighted that H. H. Sheikh Sabah Al-Khaled enjoys a distinguished track record and
reputation. A record of hard work and dedication spanning many years, and a good reputation among
all segments of Kuwaiti society.

Al-Humaidhi concluded, “We ask Allah Almighty to grant His Highness all success in assisting His
Highness Sheikh Meshal Al-Ahmad Al-Jaber Al-Sabah in shouldering responsibilities and making
decisions that serve Kuwait's best interests and its economy. We pray that this is achieved through the
continuity of implementing developmental projects, diversifying income sources by developing non-
oil industries, and supporting projects of Kuwaiti youth.

The Country is Poised for a Major Renaissance and
Development

Abdullah Najeeb Al Mulla, Chairman of AlMulla Exchange Company, Chief
Administration Officer of Al Mulla Group in Kuwait, and Secretary of the
Administrative Body of the Union of Automobile Agents, emphasized that
His Highness Sheikh Sabah Al Khaled is renowned for his comprehensive
knowledge and grasp of all matters and issues pertaining to the country’s
interests.

Al Mulla expressed his fervent hope that Sheikh Sabah Al-Khaled's
assumption of the Crown Prince will propel Kuwait's journey towards progress and renaissance,
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positioning it at the forefront of regional nations under the banner of His Highness the Amir of
Kuwait. This can be achieved by supporting the country’s vital sectors, invigorating the Kuwaiti
economy for the benefit of national companies, and ensuring the utmost prosperity, stability,
and security to Kuwait.

Al-Mulla added that the selection of Sheikh Sabah Al-Khaled for this position is a wise decision
that serves the best interests of Kuwait and its people. He stands as an example of high
competence in performance and achievement across all the positions he has held throughout
his distinguished career. This proven track record will undoubtedly translate into positive
outcomes, including expedited decision-making and effective economic strategies to address
the country’s prolonged economic stagnation and bureaucratic hurdles.

A Wave of Optimism Sweeps Across Kuwait

Dakhil Al Dakhil, CEO of Rasameel: A surge of renewed hope
and optimism has swept across Kuwait since the ascension of
His Highness Sheikh Meshal Al-Sabah to the throne. His decisive
leadership and unwavering commitment to progress have instilled a
sense of confidence and determination among the nation’s people.
This sentiment has been further bolstered by the designation of
His Highness Sheikh Sabah Al-Khaled as Crown Prince, a move that
has been met with widespread public approval and optimism.
Moreover, the stability of the executive branch, coupled with the
unification of the administrative apparatus, has laid the groundwork for a prosperous future.
These developments are particularly crucial in the face of the ever-changing global landscape.

A Legacy of Progress, A Path to a Brighter Future

While the tasks ahead are immense and the journey of reform long and arduous, the people of
Kuwait remain steadfast in their belief in a brighter future. They anticipate the formulation of a
clear and comprehensive roadmap for the nation’s development in the years to come, one that
will enable them to work in unison towards achieving their strategic goals and propelling the
country to its rightful position of prominence.

It is understood that immediate and visible change may not be readily apparent. However,
unwavering perseverance and continuous performance measurement will undoubtedly steer
the nation towards a haven of security and prosperity. This unwavering faith in the leadership is
deeply ingrained in the collective consciousness of the Kuwaiti people, who stand united and
ready to embrace the challenges that lie ahead.
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A Visionary Leader for a Thriving Kuwait

Faisal Sarkhouh Lauds His Highness the Crown Prince’s Wisdom and
Dedication

Faisal Mansour Sarkhouh, Chief Executive Officer of Kamco Invest,
eloquently expressed his admiration for His Highness the Crown Prince
Sheikh Sabah Al-Khaled Al-Sabah, commending his wisdom, unwavering
commitment, and extensive experience. Sarkhouh highlighted His
Highness's remarkable contributions across various domains, including
diplomacy, security, and his esteemed tenure as Prime Minister, which
have earned him the profound respect and trust of both the Kuwaiti and international communities.

“We extend our heartfelt congratulations to His Highness Sheikh Sabah Khaled Al-Hamad Al-Sabah on
the Amir's unwavering trust in appointing him as Crown Prince,” Sarkhouh stated. “We beseech Allah
Almighty to grant him the strength and guidance to be a steadfast pillar of support to our Amir in
carrying out his responsibilities for the betterment of our beloved Kuwait."

With hearts united in supplication, we implore the Almighty to grant His Highness Sheikh Meshal Al-
Ahmad Al-Jaber Al-Sabah, his Crown Prince, and the esteemed Council of Ministers the wisdom and
guidance to steadfastly pursue the Amir's vision for a flourishing Kuwait.

Sarkhouh further emphasized the need for unwavering unity and collaboration between the executive
leadership and all segments of society, guided by the Amir and his Crown Prince, to achieve sustainable
development, diversify revenue streams, and propel Kuwait's global standing in various spheres,
including social, economic, educational, and healthcare domains.

The Ascendance of His Highness Sheikh Sabah Al-Khaled as
Crown Princeis a Historic Milestone for Kuwait’s Development

Jassim Zainal, Vice Chairman and CEO of Arzan Financial Group, heralds
the assumption of His Highness Sheikh Sabah Al-Khaled as Crown Prince
as a momentous turning point in Kuwait’s trajectory, one that the Kuwaiti
people eagerly await to usher in an era of sustainable development and
long-awaited achievements.

“His Highness Sheikh Sabah Al-Khaled Al-Hamad Al-Sabah boasts a
distinguished record of dedication and giving to Kuwait and its people,
Zainal remarked. "Having served Kuwait in all executive positions he has held, he is widely recognized
for his extensive diplomatic and economic expertise, instilling in our hearts a sense of reassurance and
comfort that he will be an invaluable pillar of support to His Highness the Amir, may Allah safeguard
him."

Zainal emphasized that His Highness Sheikh Sabah Al-Khaled will undoubtedly spearhead the
advancement of the local economy, propelling Kuwait towards its Vision 2035 of transforming into a
regional financial and commercial hub. This will ensure the nation’s continued prosperity, guarantee
the well-being of its people, and bolster the local economy across all sectors. Having held numerous
leadership positions, culminating in his esteemed tenure as Prime Minister, he has witnessed firsthand
the nation’s remarkable evolution. His deep understanding of Kuwait’s strengths and challenges,
coupled with his unwavering dedication to its people, makes him the ideal leader to steer the nation
towards a brighter future.
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His Highness the Crown Prince is a Pillar of Support and
a Champion for the Development Plan and its Projects.

Dr. Khaled Mahdi, Secretary-General of the Supreme Council for Planning
and Development stressed that the appointment of His Highness Sheikh
Sabah Al-Khaled Al-Hamad Al-Sabah as Crown Prince by His Highness
Sheikh Meshal Al-Ahmad Al-Jaber Al-Sabah heralds a continuation of
Kuwait's steadfast commitment to reform and development, ushering in
a new era of sustainability and prosperity for the nation and its citizens.

Mahdi pointed out that His Highness the Crown Prince stands as a figure of immense respect and
admiration, both within Kuwait and on the regional and international fronts. His extensive experience
in navigating complex issues and challenges was evident during his leadership as Prime Minister during
the unprecedented global health crisis. Despite the immense challenges posed by the pandemic,
under his astute guidance, Kuwait emerged as a beacon of resilience and effective crisis management.

Mahdi stated that the Crown Prince’s diplomatic acumen and unwavering dedication to safeguarding
Kuwait's interests in international forums are widely recognized. His profound understanding of the
intricacies of global organizations and the dynamics of international relations has been instrumental
in securing Kuwait's position as a respected and influential player on the world stage, underscoring
that those who have worked with His Highness can attest to his noble character, calm demeanor,
knowledge, and comprehensive grasp of affairs.

Mehdi affirmed that “His Highness Sheikh Sabah Al-Khaled is one of the staunchest supporters and
advocates of the development plan and its projects. We at the General Secretariat for Planning have
witnessed numerous stances during his chairmanship of the Development Follow-up Committee
and the Government Work Program when he was Deputy Prime Minister. We have observed his keen
follow-up and his dedication to formulating one of the best drafts of the Government Work Program,
which was prepared under His Highness's chairmanship as Prime Minister, entitled ‘Sustaining Prosperity
Despite Challenges.” Moreover, we have seen his unwavering support for developing human capital,
empowering youth, and enabling women, as well as other development issues.”

"As we extend our heartfelt congratulations to His Highness Sheikh Sabah Al-Khaled Al-Hamad Al-
Sabah on his designation as Crown Prince, we implore the Almighty to grant him continued guidance,
strength, and wisdom as he assumes this momentous responsibility, leading Kuwait towards a future of
unparalleled prosperity and progress.”’, Mahdi concluded.

We Are Optimistic about the Crown Prince Selection for
Achieving Growth and Prosperity

Majid Issa Al-Ajeel, former Chairman of Burgan Bank and former Chairman
of Kuwait Banking Association, emphasized that His Highness Crown
Prince Sheikh Sabah Al-Khaled is a man of wisdom and an apt choice for
the position of Crown Prince.

Issue 18



INVESTOR "

He pointed out that His Highness possesses extensive and comprehensive experience that enables
him to stand by all segments of the Kuwaiti people.

Al-Ajeel added that Kuwait's unique fingerprint lies in the unwavering commitment of its successive
rulers to engage with their people and propel the nation towards ever-greater heights of achievement
and prosperity.

Al-Ajeel elaborated that His Highness Sheikh Sabah Al-Khaled's expertise and astute forward-thinking
will reinforce His Highness the Amir's vision to propel the nation’s development towards unprecedented
horizons.

Al-Ajeel highlighted that the next phase, amidst the world's economic and political fluctuations,
requires diversifying sources of income in the face of sustainability challenges and the need to reduce
reliance on oil revenues as the sole primary source of income. These are heavy files, but our wise
leadership is well-equipped and capable of managing them efficiently.

He emphasized the necessity of boosting the local economy and improving the performance of all
sectors by working to halt waste in public expenditures and diversify sources of income, instead of
relying solely on oil.

Al-Ajeel asserted that there is a need to elevate education and healthcare standards, work on reducing
waste in these sectors, while truly capitalizing on human capital instead of its accumulation in the
public sector, thereby achieving the broader goal of diversifying the country’s sources of income.

Kuwait is Heading Towards Real Development

Waleed Alsharian, Chief Executive Officer of Mabanee Company, pointed
out that the designation of His Highness Sheikh Sabah Al-Khaled reflects
His Highness the Amir's astute understanding of the requirements for
the upcoming era, placing a high priority on selecting distinguished and
competent people.

He expressed his optimism about the next phase with the appointment
of Sheikh Sabah Al-Khaled as Crown Prince, emphasizing that Kuwait is on
the cusp of genuine and meaningful development over the next few years.

Alsharian added that there is great optimism and unwavering confidence in the political leadership
and its steadfast support for national development, foremost of which is transforming Kuwait into an
alluring financial and commercial hub that attracts investment.

Al-Shuraian elaborated that Kuwait is financially prepared and ready, but requires the introduction of
numerous economic legislation initiatives that need to be examined during the upcoming period
and are related to economic development. These initiatives aim to address various long-standing
issues, such as housing, real estate financing, and moving forward with new legislation that expands
investment tools and options, thereby enhancing the allure of the national economy:.
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ost people around the

world are exposed to the
concept of savings primarily
due to the bank accounts
that they have. It is highly
likely that they are introduced
to the concept of investing
and earning higher returns,
mainly through other bank
instruments or the stock
markets. These are some of
the most commonly discussed
avenues for investing as they
are widely accessible and are
relatively frictionless to enter.
However, there are other asset
classes like bonds (borrowings
of countries or companies)
and a broadly used term
of ‘alternative investments’,

that encompasses all other
investment avenues.

One of the popular investment
avenues within  alternative
investments is private equity
(PE) and venture capital (VO).
However, the investment
options might not be known
to all. The primary reason for
the lack of knowledge stems
from the exclusivity of the
asset class. These investments
involve a high degree of risk
and hence are accessible only
to sophisticated investors with
a net worth over a certain
level or institutional investors.
Despite this, PE and VC are
one of the most widely sought

Private Equity AuM (USD bn)
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after asset classes considering
the investment profile and the
potential for return.

PE and VC have witnessed
steady growth in recent years
- assets under management
(AuM) have grown by about
6x and 9x respectively over
2008-2023. Attractive returns,
outperformance over public
markets, and potential for
diversification have driven
the meteoric rise of broader
private markets. Just the top
10 private equity firms have
raised a total of over USD 500
billion in the six years from
2018 to 2023.
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Top 10 Private Equity Firms
by Capital Raised (2018-2023)
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hile the terms private equity (PE) and venture
capital(VC)areusedtogetherandinterchangeably,
and involve investment in private companies, they
differ in terms of the type of companies they invest in
and the stage in which they get involved.
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PE/VC Process Flow

@

Limited Partner >

. Commits capital to PE/VC fund
. Typically is an institutional investor or HNI

< Private Equity Firm >

PE firm uses the capital from limited
partner to usually acquire controlling stake
in target company

. Invests in mature companies that are in
distress or underperforming, mostly due to
operational inefficiency

i

Private Company

. PEfirm helps in turnaround of the firm
. Holding period averages around 6 years

©

( Venture Capital Fund >

. VCfirm uses the capital from limited
partner to invest in startups and small
business with high growth potential

7

\Y,
( Startup :\Q >
V24

. VCfirm provides financing, technical and
managerial expertise
. Holding period averages around 8 years

¥

Acquirer, or Secondary Sale

Public Company, Strategic >

. PE/VCfirm exits investment in company by listing the company or by selling its stake to
another company or investor
. Profitis distributed to limited partners

E/VC investments differ

from other instruments in
terms of nature of investment,
liquidity, and risk exposure.
As PE/VC firms focus on the
growth of the company
that they have invested in
and subsequent sale of the
company, their investments
are relatively long-term and
hence are less liquid. However,

considering the funds are
raised from external investors
(LPs) and will require capital
distributions, they mostly have
a definitive exit period, typically
between 6-8 years. While
PE/VC investments provide
exclusive access to potentially
revolutionary companies much
before the broader public,
they require an in-depth

understanding of the market,
industry, and company’s
fundamentals. Given that they
invest in the equity of private
companies that offer scope for
improvement or startups, PE/
VC investments involve higher
risk than other investment
avenues like public markets
and private debt.
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Crunching the Numbers

Let us have a look at the data before we understand the key drivers of this asset class. Initially, it is
essential to understand the key terms for assessing the PE/VC ecosystem.

Deals

Deals are the investments made by the PE/VC firms, with the volume of deals
measuring the number of investments and the value measuring the total
investment made in the respective period.

Exits

PE/VC firms always have an exit horizon as they need to make distributions to their
LPs. Exits refer to the deals wherein a PE/VC firm sells its stake in a company. The
three primary modes of exit are selling the stake in the public markets (IPOs), selling
the stake to another PE/VC investor (secondary sale), and selling the stake to a
company (strategic sale).

lobally, activity in the PE/VC space had flatlined in 2023. The fast and steep pace of interest rate

hikes by many major central banks has brought the industry’s stellar growth to a standstill, as
investors can get a relatively high return for significantly lower risk in other asset classes. Regionally,
North America continued to dominate in terms of value of investments at 51%, followed by Europe
which made up 34% of the total investments value.
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Global PE Landscape
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The slowdown in  deal
activity has also translated
into exits. This could be due
to the reduced secondary
sales opportunities and the
high valuations of private
companies, unwilling to take
a cut from the historic highs
achieved during the boom
in 2021 and 2022. This has

Exits (USD bn)

I Exitvalue O— Exit count

impacted return distribution to
the investors and has caused a
liquidity crunch for the industry.

VC investment activity had
slowed amid macro-economic
uncertainty and an uptick in
interestrates. Theburstofcrypto
bubble in 2022 and Silicon
Valley Bank failure in 2023 has

B

Source: Pitchbook

also dampened market activity.
However, certain pockets like
generative Al startups in US.
and semiconductor startups in
China have been successful in
attracting funding. The value of
exits in 2023 had been at their
lowest since 2017.
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Global VC Deal and Exits Activity
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| n terms of performance, while
private equity funds have
returned 2.5% in 2023, venture
capital fund returns were at
-29%, impacted by the high
interest  rate  environment.
While private equity markets
have outperformed public

I Exitvalue O— Exit count

markets in the past, the asset
class’s returns had been driven
by market performance and
leverage, aided by low interest
rate environment. However,
with low interest rates looking
unlikely in the near future,
the industry has shifted focus

Source: Pitchbook

to ensure profitability and
efficiency of companies (as
against growth at all costs
earlier) from the initiation of
investment.
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Secondaries Market

However, in a welcome
boost to private equity firms,
the secondaries market s
catching up to provide much
needed liquidity. Secondaries
market enable PE investors
to sell their investments to
another investor. In 2023,
secondaries fundraising
reached its second-highest
level in a decade, securing
USD 78.3 billion across just
72 funds. This is a 60.5%
increase from the USD 48.8
billion raised in 2022 by 119
funds. While the current high
interest rate environment
is driving the market for
secondaries, the trend of PE
firms looking to hold onto
assets for longer to reap
better returns is likely to hold
up secondaries market.

Investments in GenAl

Since the launch of ChatGPT
in 2022, generative artificial
intelligence (GenAl) is
catching a lot of eyeballs.
GenAl models learn the
patterns and structure
of their training data and
generate new data that has
similar characteristics  (text,
images etc) in response
to user inputs. A plethora
of products incorporating
GenAl from video generators
to virtual companions are
being introduced. Against
this backdrop, GenAlis seeing
a rush of investments from
venture capitalists.

Piling Unexited Assets
and Concentration in
Fundraising

The duration of companies
held in buyout portfolios is
growing with companies held
for 4 years or longer making
up 46% of the portfolio.
This has been aided by exits
reaching a 10-year low in
2023. Thus, the burgeoning
unexited assets has resulted
in fundraising concentrated
among top  performing
funds with consistent track
record of capital distributions,
as flow of capital back to
investors  is increasingly
gaining importance.

Globally, GenAl startups are
seeing a rush of investments
from venture capitalists
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Investments in Generative Al (USD bn)
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Key GenAl Fundraising (Q1 2024)

Company Investors

Funding (USD mn)

Brief Description

Building humanlike
robots

Microsoft, OpenAl, Nvidia,
& Bezos Expeditions

675

5 FIGURE

Helps developers train

Al models Salesforce Ventures

106

Research &
conversational search
engine

Nvidia and Databricks

73.6

Developer of open-
source large language
models (LLMs)

H MISTRAL
AI_

Microsoft

16.0

Source: The Information

make  those

ithin the PE ecosystem,
Al-native platforms
enable delegation of routine
tasks and cut time spent on
administrative overhead.
Alternatively, Al productivity

companies may invent new
end-to-end  workflows  built
around the unique capabilities
of gen Al. Through Al workflow
products, users can identify
what can be improved, then

automatically
improvements.  GenAl  finds
utility across the PE/VC value
chain.
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GenAl - Usecases in PE/VC Landscape

@ Fund Raising

e Analyze large amounts of data to identify market trends and investor
preferences

o Assessing risk profiles

e Assist in creating customized pitch decks

AN\
02

v Target Screening

® Objective data driven approach by scouring large amounts of data
to uncover hidden patterns and correlations, that may have been
overlooked by humans, increasing the hit rate by identifying
investment opportunity

e Predictive modeling can aid in forecasting success of a start up
based on various factors such as market trends, competition, and
the team's capabilities.

Due diligence

e Thorough and quick in executing due diligence
e Analyzing financial and legal documents

Value Creation

e Help guide capital allocation

Portfolio Management

e Analyze performance and enhance portfolios and
follow-ons selections

Exit Planning

e (Can assess historical data, industry dynamics, competitive landscape
etc. and suggest favourable exit options

Source: Accenture
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Blockchain

lockchainis known forits many benefits — secure

transactions, reduction in compliance costs and
speedy data transfer etc. Globally, many PE firms
have committed to blockchain through significant
investments in portfolio companies operating
in the blockchain ecosystem. Firms like KKR have
also adopted tokenization of funds, which involves
dividing a fund stake into digitalized fractions,
facilitating smaller investments that are easier to
trade. Through tokenization, ownership stakes in
startups can be easily bought and sold, increasing
liquidity. Smart contracts automate processes such
as fund distribution and voting rights, reducing the
need for intermediaries. Blockchain also enables
transparent fundraising, ensuring investors can
verify offerings and track fund usage. It enhances
due diligence by storing and verifying company information securely. Decentralized platforms allow
for direct investment opportunities, bypassing traditional intermediaries. While technology finds many
use cases in the PE/VC space, broadly, blockchain implementations are being carried out on a small
scale and are being used in parallel with traditional processes.

Some Use Cases of Blockchain in Private Equity

Deal document operationalization . .
. Carried Interest Calculation
and maintenance

Usage of smart contracts enables maintenance Digitization of provisions in governing eases
of up-to-date information on deals calculations and avoids ambiguity

° Investor Identity Verification

Blockchain solutions can enable digital, instantly verifiable
identification of clients, and can be associated with records
confirming their eligibility to invest in alternative investments

Source: Deloitte

Experts in the private equity and venture capital industry are optimistic about the future. Some of the
reasons for the positive outlook include technological advancements, globalization, and a growing
focus on environmental, social, and governance factors. They believe that innovations in Al, blockchain,
and biotechnology will create new investment opportunities. The increasing globalization of the PE
and VC markets is expected to drive more cross-border investments and partnerships. Additionally,
the growing interest in ESG factors and impact investing is seen as a positive trend, leading to more
sustainable and responsible investment practices.
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Kamco Investment Fund
Wins the 2024 LSEG Lipper Fund
Awards in 6 categories

Kamco Invest funds continue to achieve competitive returns, ranking
amongst the top performing Kuwaiti equity funds. The Kamco
Investment Fund received 6 awards from LSEG Lipper for the year 2024
due to its outstanding performance over the three, five and ten-year
periods.

For more about Kamco Invest products and services,
Please visit kamcoinvest.com or call 185 26 26.

Download Kamco Invest
App and enjoy a wealth
of investment solutions

KAMCO
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GCC PE/VC Landscape
Emerging Bright spot

CC PE & VC markets

remained energetic,
emerging as a bright spot
amidst the sluggish global PE &
VC market in 2023. Accelerated
adoption of technology and
diligent efforts for economic
diversification have improved
the attractiveness of the region
as an investment destination.
Additionally, the region’s young
and tech-savvy population has
spurred the startup ecosystem,

in turn attracting both local
and international investors.

Extending the trend in 2022,
PE & VC activity in GCC was
buoyant in 2023, thanks to the
favorable economic conditions
in the region. Within the MENA
region, GCC accounts foralion’s
share of the PE & VC activity
and unsurprisingly within the
GCC, UAE and KSA are the most
attractive  markets. Among

sectors, financial services has
been the top performer in the
PE space. Supported by strong
fundraising,  PE/VC  funds
are capitalizing on regional
investment opportunities,
funding companies  across
sectors such as technology,
healthcare, and  consumer
goods, indicating the
diversification efforts underway
in the region.
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MENA PE Landscape

134 105

Deal Activity (USD bn)
s | 12
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!

AE has been a front-runner
in terms of attracting more
PE & VC investors in the GCC,
while Saudi Arabia has joined
the party recently. According

440 500

‘ Deal value O—— Deal count

to Magnitt, private equity in
Saudi Arabia has grown at a
5-year CAGR of 44% in terms of
transactions and 66% in terms
of funding. The country has

Deal Activity (USD bn)
691 |

0.8
2018

1

Source: Pitchbook

also seen involvement of about
49 investors over the past five
years. Most deal activity in 2023
was in the [T sector.

875 663

0.9 4.8
2019 2022

‘ Deal value O—— Deal count

!

Source: Pitchbook
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Some Notable PE/VC Deals in 2023

27

Investor Name Target
Country
. Saudilron & Saudi
Public Investment Fund Sep-2023 Steel Co Arabia
Nakhle
. . Information .
Saudi Arabian Investment Dec023 Y — Sauqll
Company Arabia
Technology
Co
Saudi Technology Ventures Jan-2023  Tabby FZ-LLC UAE
Floward
Aljazira Capital, Rainwater International
Partners, and Saudi Feb-2023 General Kuwait
Technology Ventures Trading Co
WLL
. . Matajer Saudi
Kingdom Holding Co Feb-2023 Central Co Arabia

Deal Value
(USD mn)
Basic
Materials 3300
Technology 340
Financials 308
Consgmer 156
Cyclicals
Technology 133

espite  the recent dip,
broadly venture capital
activity has picked up pace in
the last few years in GCC and
broader MENA region. The
region’s tech-savvy population,

Source: Refinitiv; Deals where both investor and target company are based in GCC

government-led initiatives,
and  favorable  regulatory
environments have created
ideal conditions for a thriving
venture capital ecosystem.
Additionally, economic

diversification, a growing start
up ecosystem, and GCC's
strategic location are some of
the factors driving the growth
of regional PE/VC activity.
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Careem raised a total of

28 -
Careem
ﬁ Founded Year Operating Region
2012 GCC
ﬂéﬂ Headquarters Funding
: Dubai, UAE [[@ USD 772 million
Sector

Transportation

€

\ls
21N

Founders
Mudassir Sheikha and
Magnus Olsson

Brief Description

Identified gap in transportation
market where traditional taxis
were unreliable and inconvenient.
Aimed to provide user-friendly
app-based platform for booking
rides with professional drivers.
Eventually expanded business to
become a super app in the GCC
region.

Hill

Prominent Investors

STC Ventures, SeriesM,
The Abraaj Group

Prime Differentiator

Catering to local needs,
offering additional payment
options, expanding into
verticals like food delivery
(Careem NOW)

Exit to Investors

In a landmark deal valued at
USD 3.1 billion, Uber acquired
Careem in 2019.

areem is the prime example of a successful startup that upcoming startups look up to and the exit

to Uber put the spotlight on the VC ecosystem in the GCC. The opportunity in the market and the
growth potential, especially in tech-based offerings, was also solidified by Delivery Hero's acquisition
of Kuwaiti-based food delivery startup Talabat for approximately USD 170 million in 2016 and Amazon's
approximately USD 580 million acquisition of Dubai-based e-commerce company Soug in 2017.
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PE/VC Growth Facilitators in GCC

Accelerators and Incubators like
Hub 71 an DIFC Fintech Hive

Investment funds like Saudi Venture

PE/VC ;adgtal Company, Aramco Ventures,
Conducive
Ecosystem Presence of SWFs with deep pockets

Targeted programs like Saudi
Unicorns

Source: Various

ith their shift to boosting local investments to facilitate regional growth, the countries’ sovereign

wealth funds play a pivotal role in the regional PE/VC landscape. Saudi Arabia’s Public Investment
Fund (PIF) has been a forerunner in this regard. From being the major contributor in establishing the
Softbank Vision Fund five years ago, specifically for technology investments, in collaboration with
Japan’s Softbank to its recent PE investment in Saudi Basic Industries valued at USD 3.3bn, PIF has been
an active player in the regional PE/VC scene.

Given the relatively young PE/VC landscape in the region, exit activity and fund raising are yet to scale
up. Recent capital market reforms and targeted measures such as Dubai Financial Services Authority's
listing regime for SMEs provide a conducive environment for exit activity. A recent successful exit has
been that of PE-backed UAE based PureHealth, which completed its IPO in 2023 with a valuation of
$8.9 billion.

MENA PE Exit Activity (USD bn)

2018 2019 2020 2021 2022 2023

A Exit value (RHS)

Exit count (LHS)
Source: Pitchbook
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MENA PE Exit Activity (USD bn)
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K

2018 2019

und raising is predominantly
from government linked
entities. For example, Aramco
Ventures, the venture capital
arm of Saudi Aramco has
three funds with AuM totaling

2020 2021
A Exit value (RHS)

Exit count (LHS)

4 years. There is also broader
interest from various players
such as Riyad Bank, Shrooq
Partners, and Merak Capital in
funding startups in the region.

2022 2023

Source: Pitchbook

law and emerging foreign
investment friendly ecosystem,
commitment of institutions
like SVC, PIF and proactive role
of private sector would hold
regional PE/VC landscape in

USD 3 billion. In 2024, it was  Going forward, continued  good stead.
announced that USD 4 billion  regulatory  reforms,  such
would be added over the next as the new companies’

Key Sectors Focus - Fintech

Considering the size of the financials sectors in the GCC region, it is possible that the largest opportunity
for upcoming companies to scale and drive value belongs in the Fintech sector. The underlying market
growth can be achieved especially considering the four key elements for a fintech ecosystem are
present in the GCC:

Government /
regulatory support

Financial
expertise

Access to
capital

Business
environment /
access to markets
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Applications of
Fintech F
Lending and Finance @

. Peerto Peer Lending
« Loan Processing
. Credit Scoring

Payments

. Mobile/E-Wallets
. Payment Gateways
. Payment Infrastructure

o
Personal Finance Dé

. Intelligence Cash
Management
. Savings Tools

£ O .
m Banking

. Neo Banks
. Operational
Improvements

Business Tools l |

«  Market place
aggregators

. Data management
and analytics

f) Capital Markets

. Capital market
operations

. Investment brokering

. Trading models

Private Fundraising éd”)

. Equity Crowdfunding
. Asset backed
tokenisation

!

'9'% Insurance
T~

. Peerto peerinsurance
. Telematics insurance
. Full stack insurer

Regulation & risk

O ‘@ O
management "'}A(“

. Customer risk
management
. Customer onboarding

Blockchain/ crypto

. Digital wallet
. Storage

Source: FintechSaudi
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GCC FinTech Hubs & Regulatory Sandboxes

INVESTOR

The burgeoning sector also receives consistent support from the government, which is evident
especially from the establishment of regulatory sandboxes that allow the small-scale and live testing of
innovations in a controlled environment under the regulator’s supervision.

Sandboxes

ADGM Reglab (UAE)

SAMA Regulatory Sandbox (Saudi Arabia)

CBO Regulatory Sandbox (Oman)

CBK Regulatory Sandbox (Kuwait)

FinHub973: CBB Digital Lab (Bahrain)

Launch

2016

2019

2020

2018

2017

Total Approved
FinTechs

26

NA

NA

26

Source: Various

I Kuwait in Focus - What are the areas to consider?

EQVC activity in Kuwait is

comparatively dull  while
peers like UAE and KSA have
been buzzing with activity. In
PE space, only 2% of the total
deal value in GCC has been
from Kuwait in 2023. While
there had been 9 PE and 3
VC fund launches in UAE and
1 PE fund launch in Saudi
Arabia, there had not been
any in Kuwait. However, there

have been multiple private
credit focused fund launches
in Kuwait, indicating broader
interest in private markets.

Broadly, Kuwait is seeing
investments into sectors such

as technology, healthcare,
and infrastructure.  Kuwaiti
companies have been

investing in venture capital,
indicating interest in alternative

investments. On the back of
factors such as New Kuwait
Vision 2035, which aims to
transform Kuwait into a financial
and commercial hub, and
investor interest, Kuwait's PE/
VC landscape is well-positioned
to benefit from the region’s
economic diversification efforts
and  growing investment
opportunities.
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I Local VC Firms

Total Amount Invested Portfolio Companies
in VC (USD mn) based in Kuwait
Impulse International 927 FutureTec, Invita
Arzaan VC 89.6 Armada
Kamco Invest 70.0 Floward
Faith Capital 55.6 KLC Restaurants,

Floward, Snapbook

Source: Magnitt; Note: Company list not exhaustive

dditionally, measures such as establishment of a dedicated venture capital funding firm, providing

conducive environment and incentives for private equity and venture capital firms, and boosting
investment in local companies by investors like Kuwait Investment Authority would be a boost to the
local PE/VC industry.

Kuwait - Investor Spotlight

Impulse International

Brief Description

Impulse International invests in innovative technology and business enrichment
solutions, with a focus on providing solutions locally (especially Kuwait)

Regional Focus
Middle East and North Africa (MENA), especially Kuwait

Parent Company

National Technology Enterprises Company (NTEC), a wholly owned subsidiary of
Kuwait Investment Authority (KIA)

Portfolio Companies Investment Range

21 USD 1-5 million

Sectoral Focus

Information and Communication Technology (e-commerce, m-commerce, Saas,
education, etc)

Source: Impulse International Website

Issue 18



The 7° largest asset
manager in the

Middle East

Forbes Middle East 2024

With assets under management of USD15.6bn invested in
various asset classes including equities, fixed income, and
alternatives (real estate, private equity and venture capital),
Kamco Invest is ranked amongst the largest asset managers in
Forbes ME’s 2024 list of “The Middle East's Top 30 Asset
Managers”. This achievement is attributed to the clients’
continuous trust in the capabilities, dedication, and hard work
of the team.

For further information, call 185 26 26,
queries@kamcoinvest.com

Kuwait « Riyadh « Dubai (DIFC) « London

kamcoinvest.com

KAMCO

INVEST




FEATURED

INTERVIEW

Kamco Invest
speaks about

PE/VC

KAMCO

INVEST

PE/VC deal activity has been reportedly
positive in 2023. How is the industry faring in
Kuwait and GCC in your opinion? What would
be the outlook for the industry in 2024?

In the GCC region, the PE and VC industry has
demonstrated resilience and growth. Economic
diversification efforts in the GCC have led to
increased investments in technology, healthcare,
and renewable energy, which are attractive to PE
and VC investors.

The surge in US. Federal Reserve interest rates
impacted PE and VC activities. MENA startups
raised USD 2.6 billion in 2023, reflecting a nearly
23% year-on-year decrease compared to 2022.
Conversely, Saudi Arabia saw a substantial
31% increase in venture investment from the
previous year, capturing 52% of the total venture
investment in the region. This was driven by
record-breaking funding and over USD 879
million in mega deals from companies like Tabby,

Dalal Jamal Al Shaya, cra
Senior Vice President,
Alternative Investment

Tamara, Nana, and Floward. Meanwhile, the UAE
maintained its position as the most active market
in terms of transaction volume in the MENA
region, demonstrating increased investment
appetite in the VC space.

Looking ahead to 2024, the outlook for the PE
and VC industry in the GCC remains encouraging
due to various government initiatives. The
region’s commitment to economic diversification,
supported by improved regulations and greater
access to local and foreign capital, sets the stage
for continued deal growth. In terms of VC, the UAE
and Saudi Arabia are aggressively promoting and
developing their technology ecosystems, which
are key pillars of their digital-focused agendas
to prepare for the future economy. Additionally,
the increasing emphasis on sustainability and
innovation is expected to drive investments in
related sectors. The governments' efforts to foster
entrepreneurship and attract foreign investment
are creating a favorable environment
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for successful VC investments, supported by a
young tech savvy population.

Globally, private markets are seeing increasing
interest in view of their higher returns. How
would you rate the interest from Kuwaiti
investors in PE/VC products?

PE and VC products has become an increasingly
key asset class for portfolio diversification and
return enhancement for Kuwaiti investors. They are
realizing the importance of the PE & VC investments
to act as a hedge against inflation and short-term
fluctuations of interest rates, and the potential for
generating higher returns compared to traditional
investments such as stocks and bonds. Additionally,
the appeal of diversifying portfolios and accessing
exclusive opportunities in fast-growing sectors has
ignited interest in these alternative asset classes.
Kuwaiti investors, including HNW individuals,
family offices, and institutions, are actively seeking
exposure to PE and VC markets, both regionally
and internationally, believing in building a
diversified portfolio focused on growth and capital
preservation.

In your opinion, which sectors are seeing higher
PE/VC interest?

Several sectors have been experiencing
heightened interest from private equity and
venture capital investors. Technology remains
a top choice, particularly in areas like artificial
intelligence, cybersecurity, and software as a
service. Fintech continues to attract attention,
along with e-commerce and online marketplaces.
Renewable energy projects are gaining traction,
driven by increased awareness of climate change.
Additionally, the education technology sector has
seen increased investment due to the shift towards
online education.

Do you see bright spots for the local and regional
PE/VC industry in the medium term?

In the medium term, the private equity and
venture capital industry in Kuwait and the wider

INVESTOR

GCC region show promising prospects. Economic
diversification away from oil dependence is creating
investment opportunities in sectors like technology,
healthcare, renewable energy, and infrastructure.
The region’s growing startup ecosystem, supported
by a young population and government initiatives,
is attracting investor interest. Regulatory reforms
aimed at improving the business environment
and attracting foreign investment are expected to
further stimulate growth. Additionally, significant
infrastructure development in the region offers
opportunities for investors.

During the last years, we have observed a growing
number of innovative ideas emerging from
Kuwait, as Kuwaiti entrepreneurs are renowned
for their creativity, business acumen, and ability
to scale companies regionally. The UAE is well-
positioned to support entrepreneurship and
digital transformation, further fueling the growth
of the tech industry. Saudi Arabia has been
actively promoting and developing its tech
ecosystem as part of Vision 2030, which have led
to five consecutive years of growth in funding and
number of transactions. This growth is driven by
the increased government support, the growing
investment appetite, and the rise in startups
relocating to the Kingdom. This growth is due to
the increase in government support in providing
financial funding, which led to an increase in the
number of VC funds, the removal of regulatory
restrictions that was limiting the startups’ growth,
in addition to initiatives to empower and qualify
technical talent to be able to compete locally and
regionally. All this support led to the availability of
more than 13 Saudi startups preparing to publicly
list their shares during the current and next two
years. Overall, these factors indicate a positive
outlook for the Kuwaiti and GCC PE/VC industry in
the medium term.

As Kamco Invest, what are your plans for the PE/
VC market investment?

In 2021, Kamco Invest launched its first initiative in
the tech space, aiming to bridging the gap between
GCC investors and Silicon Valley’s dynamic startup
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ecosystem. It offered the opportunity to gain
exposure to the best emerging managers in the US
investing in early-stage tech companies and then
investing directly in their top performing portfolio
companies. This was followed by the Floward Pre
IPO deal, Kamco Invest second initiative in tech,
offering its clients the opportunity to invest in
Floward, the leading e-commerce platform for
flowers & gifts in the MENA region at an attractive
entry point.

Currently, we are exploring our third initiative
focusing on late-stage, rapidly growing tech
companies in Saudi Arabia and the UAE, with a
planned, near-term IPO. The aim is to establish
a long-term strategic partnership, aligning with
Kamco Invest’s vision to strengthen its presence
in Saudi Arabia and UAE, capitalizing on their
growth potential and on the region’s expanding
opportunities.

The initiative presents the opportunity to benefit
from Kamco Invest’s exclusive access to businesses
strategically positioned for a favorable IPO. Firstly,
the investments are made in mature late-stage
companies with established revenue streams and
proven unit economics at a discount to their latest
valuation, providing investors with a great entry
point, and ultimately generating higher returns.
Secondly, focusing on companies strategically
positioned for a favorable IPO in the near term,
presents the opportunity for the fund to return
capital to its investors much sooner, shortening
the investment holding period while achieving
potentially high returns. Kamco Invest aims is not
only to support the value creation of the Fund’s
portfolio companies but to also play an active
role in stimulating the secondary market for late-
stage companies, offering liquidity for early-stage
investors or founders, creating multiple exits
windows in the VC ecosystem.

Do you see investor interests for the private
investments in Kuwait?

Private investments in Kuwait have been of interest
to investors, particularly in sectors like real estate,
infrastructure, and technology, driven by Kuwait's

strategic location and stable economy. Additionally,
Kuwait's Vision 2035, which aims to transform
the country into a financial and commercial hub,
has increased investor interest. However, like any
investment, private investments in Kuwait come
with risks, including regulatory challenges and
geopolitical tensions. Despite these challenges,
Kuwait remains an attractive destination for private
investments due to its high potential for growth.

There has been a lot of buzz around the potential
of Alin PE/VC. What are your views on the impact
and uptake of technologies like Al in the local PE/
VC workflow ?

Al has the potential to revolutionize venture capital
by providing valuable insights, automating tasks,
and improving decision-making processes.

Market Research: Al can significantly improve
market research by analyzing vast amounts of
data to identify emerging trends and lucrative
opportunities, empowering investors to make
informed decisions.

Due Diligence: In due diligence processes, Al
can streamline the analysis of financial statements,
legal documents, and other critical information,
identifying potential risks and providing deeper
insights into a company's performance and
prospects.

Deal Sourcing: Al can play a pivotal role in deal
sourcing by combing through diverse data sources,
such as social media and financial reports, to
pinpoint promising startups and visionary founders.

Portfolio Management and Optimization:
Once investments are made, Al can assist in
managing portfolios by analyzing the performance
of individual investments, identifying areas for
improvement, and recommending strategies for
portfolio optimization.

Forecasts: Through predictive modeling, Al can
create models that forecast the success of startups
based on various factors, offering invaluable
guidance for investment decisions.
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Experts Speak
LL osonzaina

Founder and Partner,
Arzan Venture Capital

Key Pointers

«  Promising opportunities for venture capital investments in Kuwait
and the GCC region.

«  Kuwaiti startups are expected to succeed despite all challenges.

he business environment and venture capital in Kuwait offer promising

opportunities and numerous challenges alike. Over the past decade,
Kuwait has witnessed the rise of many Kuwaiti startups. Their success isn't limited to the Kuwaiti
market alone; it extends to the GCC region, showcasing the latent potential and entrepreneurial spirit
of the Kuwaiti youth. This success underscores Kuwaitis” possession of essential qualities for building
successful companies, including innovation, adaptability, and global ambition. Essential pillars such as
strategic planning, market research, access to capital, investor attraction, and a supportive ecosystem
fostering growth and innovation enable these companies maintain, sustain, and lead in the ecosystem.

Despite the relatively small population in the Kuwaiti market, which does not exceed 5 million, the
diversity it enjoys, along with its sectors, serves as a unique and strong competitive advantage for
startups. This provides them with a diverse customer base and a dynamic market environment. It
creates a significant opportunity for startups to test their products or services on a smaller scale before
expanding regionally, allowing them to refine their offerings and adapt more effectively to changing
market conditions. Furthermore, the high purchasing power of Kuwaitis enhances the market potential
for startups and their offerings, enabling them to achieve significant growth in attracting revenues if
their business model resonates and succeeds with local consumers.

Amidst all these positive aspects, Kuwait faces significant challenges in developing its venture capital
environment. The absence of innovation labs, accelerators, growth incubators, and limited access to
essential resources, guidance, and social interaction opportunities hinder their operations. There are
also some regulatory obstacles related to innovation and entrepreneurship, along with the direct
negative impact on the startup sector due to some misguided decisions. Despite various initiatives
such as the establishment of the National Fund aimed at stimulating economic growth, the desired
impact is yet to be realized. This underscores the urgent need for comprehensive reforms and a more
consistent environment to enhance the success of startups. This does not just entail the presence of
one or two institutions supporting venture capital in Kuwait but involves creating and innovating other
governmental initiatives that support this sector, like the neighbouring countries. This will positively
impact the Kuwaiti economy overall and specifically boost Kuwaiti entrepreneurship by encouraging
the establishment of new institutions embracing greater and better venture capital investments and
startups.
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‘ ‘ Sheikh Humoud S. Al Sabah

Vice President, Investment Advisory,
Kuwait Financial Centre, ‘Markaz’'

What do you think is the future of venture capital in Kuwait?

he future of venture capital in Kuwait holds immense promise, but

realizing this potential requires a concerted effort and a clear vision from
all stakeholders. To understand what lies ahead, we must first differentiate
between small and medium enterprises (SMEs) and venture capital (VC).

SMEs, defined by the World Bank as companies with 10-300 employees and total revenues of up to USD
15 million (KWD 4.6 million), are essential to the economy. They encompass everyday businesses such
as corner stores, garages, and laundromats. These enterprises provide stability and employment but
typically do not exhibit the high-growth potential seen in VG-backed businesses.

In contrast, venture capital focuses on businesses with the potential for exponential growth—those
that can grow 10X, 20X, or even 100X. These are the moonshots, the high-risk, high-reward investments
that drive significant innovation and economic transformation. Globally, many of the top companies,
particularly in technology, owe their success to a strong venture capital environment. Companies like
Apple, Google, and Amazon began as high-risk ventures funded by visionary investors.

Kuwait has a notable history in venture capital. Many of our leading private companies started with
capital from pioneers who recognized the value of venture equity. Initially funded through friends,
family financing, and angel investors, these companies laid the groundwork for the institutionalization
of venture investment. Venture Capital (VC) funds gained prominence globally in the late 1970s, and
Kuwait adopted similar practices through direct investments managed by investment companies and
leading investors.

Today, Kuwait boasts several success stories, particularly in the consumer discretionary segment, where
startups have secured VC funding from regional and international firms. These successes highlight a
fundamental truth: strong ideas and effective execution can overcome any obstacle. As Victor Hugo
aptly said, “There is nothing more powerful than an idea whose time has come.”

To sustain and amplify this momentum, Kuwait must ensure robust access to capital, particularly for
capital-intensive sectors. The National Fund for Small and Medium Enterprise Development has been
instrumental in nurturing and growing SMEs. However, to accelerate this process, it is crucial that the
National Fund mandates investment companies to invest on its behalf in high-potential startups.
Aligning interests by requiring these firms to invest their capital alongside the fund's can help identify
potential unicorns (companies with a market cap of at least USD 1 billion) and businesses that will
employ significant numbers of Kuwaiti graduates, equipping them with the skills to eventually build
their own companies.

We need a call to action. We envision a future where Kuwait’s venture capital ecosystem is not just
vibrant but also sustainable and inclusive. This requires a collective vision among all stakeholders to
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build a robust private sector focused on exportable sectors. Although Kuwait's market may be small,
our aspirations are grand. Capacity building through comprehensive training and the establishment of
a strong regulatory framework to protect the rights of entrepreneurs and investors are critical.

In conclusion, the future of venture capital in Kuwait is promising. With the right support, vision, and
regulatory framework, we can create a thriving venture capital ecosystem that drives innovation, job
creation, and economic growth. Now is the time for action. Let us seize this opportunity to build a
prosperous future for Kuwait.

Eissa Al Hassawi
CEO, KFIC Invest

The environment of venture capital in Kuwait is both promising and
filled with challenges at the same time. Over the past decade, Kuwait has
witnessed the emergence of numerous Kuwaiti startups that have not only
succeeded in the local market but have extended their success to include
the Gulf markets and the region as a whole.,

This success highlights the latent potential and entrepreneurial spirit among
Kuwaiti youth, as they possess essential qualities necessary for building
successful companies such as innovation, flexibility, global ambition, and
adaptability. These companies demonstrate their ability to maintain success and continuity through
strategic planning, research and development, access to capital, and attracting investors, in addition to
the supportive ecosystem that promotes growth and innovation.

Despite the relatively small population in the Kuwaiti market, which does not exceed 5 million people,
the diversity it enjoys in its market and sectors is a strong competitive advantage for startups. It provides
a large and diverse customer base and a dynamic market environment.

This diversity allows startups to test their products or services on a smaller scale before expanding
regionally, enabling them to improve their offerings and adapt more effectively to changing market
conditions. Additionally, the high purchasing power of Kuwaitis enhances the market potential for
startups, allowing them to achieve significant growth in attracting revenues if their business model
succeeds with local consumers.

Issue 18



INVESTOR 41

Fadwa Darwish
Secretary General, UIC

A4

Venture capital plays a vital role in promoting innovation and economic
growth in many countries, including Kuwait, where it is considered a type
of financing provided to startups and small companies with high growth
potential. However, it also involves significant risks. The Kuwaiti government
has played an important role in supporting startups through various
programs and initiatives such as establishing investment funds focusing on
entrepreneurship and providing tax incentives for small and medium-sized
companies. In recent years, Kuwait has witnessed significant growth in the
entrepreneurship ecosystem, with an increase in the number of startups
and small projects targeting innovative solutions in areas such as financial technology, e-commerce,
and healthcare technology.

Regarding its impact on the Kuwaiti economy, venture capital stimulates innovation by financing new
and innovative ideas, leading to the development of new products and services that contribute to
economic diversification and job creation. Startups and small projects funded by venture capital often
grow rapidly, leading to the creation of new job opportunities and improving employment rates.

In terms of boosting the private sector, venture capital contributes to its growth by providing necessary
funding for small and medium-sized companies, reducing reliance on the oil sector, and enhancing
economic diversity. It also attracts foreign investments as a strong entrepreneurial environment attracts
foreign investors seeking new investment opportunities in an emerging and promising market like
Kuwait.

By supporting small and medium-sized companies, venture capital contributes to improving economic
efficiency by enhancing competition and improving the quality of products and services.

However, despite improvements, Kuwait faces some challenges such as a shortage of technical
expertise in certain fields, the need to improve the legal and regulatory environment to attract more
foreign investments, and the necessity to enhance digital infrastructure and provide a conducive
business environment by improving logistical services and legal facilitations.

In conclusion, venture capital represents an important tool for driving economic growth in Kuwait
by supporting innovation and enhancing economic diversity. With the continued improvement of
the entrepreneurial environment, infrastructure, and government support, venture capital can have a
greater and deeper impact on the Kuwaiti economy in the future.

Issue 18



A PROMISING
PATH AHEAD

Global PE/VC industry’s recovery relies heavily on
lower interest rates, easing of liquidity pressure
and strengthening revenue streams. Amid a
dull global landscape, GCC's PE/VC industry is
emerging as a shining star supported by policy
initiatives. Both investment firms and investors in
the region are actively exploring opportunities
and products in PE/VC space. A young, tech savvy
population, regional diversification efforts, active
involvement of sovereign related entities such
as the PIF are playing a vital role in the industry’s
development. Adoption of technologies such as
GenAl and blockchain would further support the
industry’s ascent. While the industry’s growth in
the region is concentrated in Saudi Arabia and
UAE, conscious and concerted efforts from other
GCC countries to facilitate growth of the industry,
would help further boost the PE/VC industry in
the region.

~INVESTUR

Issue 18



INVESTOR 43

UIC Board of Directors

The 19th Ordinary General Assembly of the Union of Investment Companies has reconstituted the new
Board of Directors. Mr. Abdullah Hamad Al-Turkait was appointed as the new Chairman, succeeding
the former Chairman, Mr. Saleh Saleh Al-Selmi. In a meeting held by the General Assembly, with an
attendance rate of 92.9 percent, member companies discussed the agenda and approved all its items,
including the Board of Director's and Auditor’s reports. The General Assembly also discharged the
previous board members from their responsibilities. Board Members The Assembly elected the new
Board of Directors, which includes:

Abdullah H. Al-Terkait
Chairman

Al-Safat Investment Co.

Fahad A. AlImukhaizim
General Secretary

& Board Member

National Investments Co.

Jassem H. Zainal
Board Member

Arzan Financial Group

Abdullah M. Alshatti
Board Member

Aayan Leasing and
Investment Co.

Mohammad A. Alsaad
Board Member

Amar Finance and Leasing Co.

Faisal M. Sarkhou
Vice Chairman

Kamco Invest

Duaij R. Al-Saleh
Treasurer &

Board Member

Kuwait Clearing Co.

Dakhil A. Al Dakhil

Board Member

Rasameel Investment Co.

Fawaz S. Al-Ahmad
Board Member

Kuwait Investment Co.
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